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Transm itted herew ith is our investigative report of the City of Tallulah. Our exam ination was 
conducted in acc ordance with Title 24 of the Louisiana Revised Statutes and was performed to 
determ ine the propriety of certain allegations received by this office. 

This report presents our finding and recom m endations, as well as your response. Copies of this 
report have been delivered to the H onorable Jam es D . "Buddy" Caldwell, D istrict A ttorney for 
the Sixth Judicial D istrict of Louisiana; the United States A ttorney for the W estern D istrict of 
Lo uisiana; and other authorities as required by state law. 
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Legislative Auditor 



Investigative Audit R eport 
C ity of T allulah 

From July 1998 through 
M arch 2002, the City paid 
M r. Curtis Brown $178,350 
for various labor jobs. 

The City  failed to prepar e 
and issue an IRS Form 1099 
to M r. Brown for 1998 
through 2000 an d the 1099 
issued to M r. Brown for 
2001 was understated by 
$11,900. 

M anagem ent for the City 
should require contractors to 
provide detailed 
docum entation; ensure 
supporting docum entation is 
received  and maintained for 
all paym ents; and prepare all 
appropriate federal and state 
tax form s in accordance with 
IRS and Louisian a 
D epartm ent of Revenue 
guidelines. 

Finding (See page 5.) 

During the period July 1998 through M arch 2002, the City of 

Tallulah (City) paid Mr. Curtis Brown $178,350 (127 
payments) fi)r various labor jobs including removal of trees and 
debris from streets. The invoices aco epted by the City from 
M r. Brown often contained vague specifications as to the date, 
location, or service provided, lnvoiees and supporting 
docum entation were m issing from  the City's files for 20 of the 
payments to M r. Brown  totaling $15,650. As a result, the City 
is unable to dem onstrate that it received adequate services for 
the compensation paid to M r. Brown . In addition, the City 
failed to prepare and issue an Internal Revenue Serv ice (IRS) 
Form 1099 to M r. Brown  for 1998 through 2000 and the Form 
1099 issued to M r. Brown for 2001 was understated by 
$11,900. M r. Brown  stated that he did not file a state or federal 
income tax return for any of these years. 

Recommendations (Seepage 7.) 

W e recomm~,~nd that management for the City of Tallulah 
require contracto rs and vendors to provide detailed 
docum entation as to date, type, and location of all services 
provided. M anagem ent should also ensure that adequate 
supporting documentation is received and m aintained for all 
paym ents issued by the City and that all appropriate federal and 
state tax form s are prepared and issued in accordance with 1RS 
and Louisiana Department of Revenue guidelines. 



M anagem ent's Response (See Attacbment 1.) 

M anagem ent for the City believes M r. Brown's invoices were 
properly dated and conlained adequate descriptions of work 
perform ed. How ever, the City w ill require m ore invoice detail 
from all vendors in future billings. Before paym ent is m ade to 
a vendor, the City requires an invoice to be subm itted and 
determ ines that services have been com pleted. The Cfly is also 
attem pting to im prove upon the issuance of 1099s. Finally, 
m anagem ent for the City believes that although significant 
am ounts of m oney have been spent on its cleanup campaign, 
the appearance of Tallulah is m uch im proved. 



The City of Tallulah, a Lawrason A ct m unicipality, has five alderm en and a m ayor who serve as 
the governing authority for the residents of Tallulah. The legislative auditor received 
inform ation relating to the City's paym ents to an individual contractor. This inform ation 
indicated that the contractor m ay have been paid excessively. This investigative audit was 
conducted to determ ine the propriety of these transactions. 

The procedures performed during this investigative audit consisted of (1) interviewing 
employees and officials of the City; (2) interviewing other persons as appropriate; (3) examining 
selected documents and records of the City; (4) making inquiries and performing tests to the 
extent we considered necessary to achieve our purpose; and (5) reviewing applicable state and 
federal laws and regulations. 

The result of our investigative audit is the finding and recom mendations herein 



Cily of Tallulah 



During the period July 1998 through M arch 2002, the City of Tallulah (City) paid 
M r. Curtis Brown $178,350 (127 payments) for various labor jobs including removal of 
trees and debris from  streets. The invoices accepted by the C ity from  M r. Brow n often 
contained vague specifications as to the date, location, or service provided. Invoices and 
supporting documentation were missing from the City's files for 20 of the payments to 
M r. Brown totaling $15,650. As a result, the City is unable to dem onstrate that it received 
adequate services for the com pensation paid to M r. Brown. In addition, the City failed to 
prepare and issue an Internal Revenue Service ORS) Form 1099 to M r. Brown for 1998 
through 2000 and the Form  1099 issued to M r. Brow n for 2001 w as understated by 
$11,900. M r. Brown stated that he did not file a state or federal income tax return for any 
of these years. 

The invoices acce pted by the City from M r. Brown often contained vague specifications and did 
not always identify the date, location, or specific service s provided by M r. Brown. M r. Brown's 
invoices were either handwritten or computer-generated. M r. Brown stated that a friend of his 
prepared the handwritten invoices and either the m ayor's secretary, M s. Edna W ilson, or the City 
clerk, M r. G erald Odom , prepared the compuler-generated invoices. Twenty of the paym ents did 
not contain any invoices or supporting docum ents to identify the purpose of the paym ents. As a 
result of the vague specifications and the missing invoice s, the City is unable to demonstrate that 
it received adequate services, if any, from M r. Brown. 

M r. C. J. Oney, City supervisor, stated that he oversees m ost of the work perform ed by 

Mr. Brown  and negotiates the price of large cleanup jobs with Mr. Brown . Mr. Oney stated that 
he is confident that M r. Brown  performed all of the work for which M r. Brown was paid. 
M r. Oney further stated that the City does not use City employees for the services provided by 
M r. Brown  because the City cannot afford the 
landfill disposal costs. According to M r. Oney, 
M r. Brown  is able to do things with the trash flaat the 
City is not allow ed to do. 

The City paid M r. Brown $178,350 during the period 
July 1998 through M arch 2002. The City failed to 
issue M r. Brown a Form 1099 for 1998 through 2000 
and the Form  1099 for 2001 w as understated by 
$11,900, M r. Brown stated that he did not file a tax 
return nor did he pay state and federal taxes during 
these years. 

Paym ents to M r. B row n 

1998 
1999 
2000 
2001 
2002 

$11,800 
47,000 
62,100 
45,450 
121000 

IRS guidelines require the City to file Form 1099 (M iscellaneous ]ncome) for all unincorp orated 
vendors who are not treated as employees and earn greater than $600 in a calendar year. The 
payments to M r. Brown each year were significant enough to require the City to prepare and file 
a Form 1099 for M r. Brown . 



City of Tallulah 

E xam ples of M r. B row n's Invoices 



W e reeom m end that m anagem ent for the City of Tallulah require contractors and vendors to 
provide detailed docum entation as to date, type, and location of all services provided. 
M anagem ent should also ensure that adequate supporting docum entation is received and 
maintained for all payments issued by the Cib,. M anagement should also ensure that all 
appropriate federal and state tax form s are prepared and issued in accordance w ith IRS and 
Louisiana Department of Revenue guidelines. W e further recom m end that the Lo uisiana 
Departm ent of Revenue and the IRS review this information and take appropriate action. 



City of Tallulah 



A ttaclhm ent I 

M anagem ent's R esponse 
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O ctober 7, 2002 

Dr. Dan K yle 
Lc-gislative A uditor 
State of Louisiana 

Fax: (225} 339-$987 

D ear D r. K yle: 

31BST427T3 T-890 P.OO1/OOZ F-O1Z 

A s m ayor of the City of Tallul ah, I would like to respond to your recent audit of 
financial transactions between the City of Tullul ah and Curtis Brown. 

In viewing M r. Brown's invoices, I found them all to be properly dated with 
adequate descriptions of work perform ed. W ork descriptions were about as detailed 
as those of any other in voices my office receives for work or services perform ed 
including those of professional ac~oualing fn-m s as City Clerk, G erald O dom , 
recently dem onstrated to legislative audiw r, grnie Levy. However, we are willing to 
require m ore invoice detail from all of our vendors in future billings. 

It should also be noted that we never pay anyone wilhout be ing presented with an 
invoice along with determ ination that the services , as is the case here, have been 
com pleted to our satisfaction. Therefore, any m issing invoices resulted from the 
inability  to locate them in outside storage areas after being rem oved from current 
files Perhaps a m ore thorough search by my staff would have avoided this problem . 

W e are striving to im prove oar perform ance regarding the yearly issuance of 1099's 
to all unincorporated vendors doing business with us. O ur first priority each 
]February is to our em ployees with the issuance of W -2's. After that, as tim e allows, 
we gis'e attention to 1099's through the remainder of the m onth. 



2002-Oct-OB t2:44pm From-TALLULAH CITY CLERK 318574ZTT3 T-SgO P.OOZ/OOZ F-DI2 

W e realize that the am ount of m oney spent on our clean-up cam paign over the past 
three years has been significant, but the tax payers demanded it, and we have a 
m uch better appearance as a town for it. 

Theodore Lindsey 

pm  


